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CCSA Member Briefing: Spring Statement 2026
3 March 2026

Summary

Earlier today, the Chancellor of the Exchequer, the Rt Hon Rachel Reeves MP, delivered
the Government’s 2026 Spring Statement. As the Government has committed to one
major fiscal event each autumn, this was not a formal fiscal event and introduced no new
tax or spending measures.

The Statement did not introduce new energy or CCUS-specific policy measures, as
was expected. However, the updated forecast provides an important indication of the
Government’s fiscal headroom, capital spending outlook, and wider economic trajectory,
all of which remain highly relevant for our advocacy in advance of the Spending Review in
2027.

The forecast, however, may become outdated due to the Middle East conflict, which
raises the risk of a new energy crisis. Forecasts for interest rates, inflation, borrowing and
energy prices will depend on the duration of the conflict. Oil prices have already risen to
an 18-month high, increasing pressure on the Government to respond though an
emergency plan as the US-Israel conflict with Iran impacts refineries and shipping
routes.

The Chancellor confirmed she will set out further details of the Government’s economic
strategy in her upcoming Mais Lecture in two weeks' time, including plans to strengthen
European trade ties, boost innovation and Al, and address regional inequalities.

Details of the Spring Statement can be read HERE and the Office for Budget
Responsibility’s (OBR) updated economic and fiscal outlook can be found HERE.

Next steps

The CCSA is prioritising engagement with HM Treasury to secure continued CCUS
funding commitments in the 2027 Spending Review. Olivia Powis, CEO, and Mark
Sommerfeld, UK Director, are meeting with Jim O’Neil, Second Permanent Secretary of
the Treasury, tomorrow, following an initial meeting last Autumn, and seeking further
meetings with Minsters and Advisers.

Our three key asks are as follows:

1. Deliver the actions required to progress the East Coast Cluster and HyNet, and
confirm allocation of development funding committed to Viking CCS and The
Acorn Project.

2. Provide an allocation framework for CCUS support contracts in the 2027
Spending Review and a nationwide route to market, enabling Viking CCS, Acorn,
East Coast Cluster Humber Expansion and MNZ | Peak Cluster to reach FID within
this Parliament, including support for ship, road and rail CO, transport projects.

3. Implement policies and regulation to stimulate low-carbon products,
carbon removal and European-wide CO, storage markets to support transition to
a self-sustaining CCUS market.

Olivia Powis and Tom Glover, CCSA Chair, also wrote to Ed Miliband, Energy Secretary,
and James Murray, Chief Secretary to the Treasury, last week on the critical need for
investment signals to CCUS and low-carbon hydrogen.


https://www.gov.uk/government/news/spring-forecast-2026-the-right-economic-plan-for-britain
https://www.gov.uk/government/publications/march-2026-economic-and-fiscal-outlook
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Spring Statement: Overview of relevance to the CCUS sector

Energy:

The Chancellor did not make any major announcements relating to energy or
industry.

With the Government facing growing pressure to abolish the Energy Profits Levy (EPL)
and lift the ban on new North Sea oil and gas licences, the Chancellor confirmed she will
meet industry leaders tomorrow. She said the discussions would focus on “the
implications that they face and work with them to manage this uncertain period.”

Despite speculation that the end date could be brought forward, the EPL remains set to
expire on 31 March 2030, unless oil and gas prices fall below the previously defined price
thresholds as set out in the Autumn Budget. In response to the Chancellor’s statement,
Shadow Chancellor, Mel Stride MP, blamed the Government for having, “the highest
energy costs in the world”, and criticised Reeves for doubling “down on net zero”. He
also stated the Chancellor should “get rid of those taxes on North Sea oil and allow us to
start exploiting those opportunities.”

Senior Conservative MPs, including Andrew Bowie MP (Shadow Secretary of State for
Scotland and Shadow Minister for Energy Security and Net Zero) and Harriet Cross MP
(Opposition Assistant Whip and member of the CCUS APPG) also reaffirmed their call for
the removal of the EPL, citing concerns over investment, employment and energy
security.

The OBR forecasts that the levy is expected to cease raising material revenue from the
end of September 2027, reflecting its assumptions on future oil and gas prices.

The OBR also noted that the geopolitical situation remains highly volatile - warning that
further escalation in the Middle East could have significant impacts on global energy
markets.

Planning and Infrastructure:
No new planning and infrastructure announcements were made.

The Chancellor referred to “investment in our infrastructure including our Armed Forces”
as part of the Government’s growth strategy. However, no new measures were
announced on planning reform, consenting processes, grid connections, nationally
significant infrastructure projects or energy network build-out.

The increase in fiscal headroom to almost £24 billion provides potential flexibility ahead of
the Autumn Budget. For the CCUS sector this underscores the importance of continued
engagement with HM Treasury and DESNZ on enabling infrastructure, clarity on an
allocation framework for subsequent clusters / projects and greater visibility of the
project pipeline.


https://x.com/AndrewBowie_MP/status/2028818508587377136?s=20
https://x.com/HarrietCross_MP/status/2028818424751595528?s=20
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Skills:

No new apprenticeship funding, levy reform or sector-specific workforce initiatives
were announced in the Statement.

The Chancellor highlighted structural labour market challenges, noting that the number
of young people not in education, employment or training (NEET) rose by 113,000 in the
last five years of the previous government and that apprenticeship starts by young
people have fallen by 40% over the past decade. This comes amid broader industry
concern, including in oil and gas, that an ageing workforce is not being replaced at pace.

The OBR forecasts that unemployment will peak later this year before falling in each
subsequent year of the forecast period, ending at 4.1% - lower than at the start of the
Parliament.

The Economy:

The Chancellor stated that stability is the "single most important precondition" for
economic growth.

Forecast shows borrowing is down by nearly £18 billion compared to the autumn and
headroom against the stability rule in 2029/30 has increased from £21.7 billion to £23.6
billion.

The OBR has “adjusted the profile of GDP.” Growth forecast has been downgraded in
2026 but grows in 2027 and 2028. GDP per capita will rise by 5.6% over the course of
this Parliament. Forecasts are as follows:

2026: growth of 1.1%, down from 1.4% growth forecast in November

2027: growth of 1.6%, up 1.5% growth forecast in November

2028: growth of 1.6%, up 1.5% growth forecast in November

2029: growth of 1.5%, as forecast in November

2030: growth of 1.5%



